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Schlotterbeck President and Chief Executive Officer, EQT Corp. LLC Michael Anthony Hall Analyst,
Heikkinen Energy Advisors LLC Neal D. Dingmann Analyst, SunTrust Robinson Humphrey, Inc.
MANAGEMENT DISCUSSION SECTION Operator Greetings and welcome to the EQT Corporation
Second Quarter Earnings Conference Call. At this time, all participants are in a listenonly mode. It is
now my pleasure to introduce your host, Patrick Kane, Chief Investor Relations Officer. Thank you,
Mr. Kane. You may begin. Patrick J. Kane Chief Investor Relations Officer, EQT Corp. Thanks, Doug.
Good morning, everyone, and thank you for participating in EQT Corporations conference call. The
replay for this call will be available this evening for seven days.

The telephone number for the replay is 2016127415. The confirmation code is 13650782. The call
will also be replayed for seven days on our website. First a few logistical comments. Earlier this
morning, we issued our second quarter earnings release and posted a slide presentation. Both are
available on our website at www.eqt.com and include, among other things, comments regarding
EQTs pending acquisition of Rice Energy.These and other documents filed by EQT and Rice with the
SEC may be obtained free of charge at EQTs website, www.eqt.com, or Rices website,
www.riceenergy.com, as applicable, or at the SECs website, www.sec.gov. You should review such



materials filed with the SEC carefully as they will include important information regarding the
proposed transaction. To remind you, the results of EQT Midstream Partners, ticker EQM, and EQT
GP Holdings, ticker EQGP, are consolidated in EQTSs results. Earlier this morning, there was a
separate joint press release issued by EQM and EQGP. The partnerships will have a joint earnings
conference call at 1130 today, which requires that we take the last question at 1120. The dialin
number for that call is 2016897817. In a moment, Rob and Dave will summarize EQTs second
quarter results and Steve will give a brief update on the Rice acquisition. Following the prepared
remarks, Steve, Rob, Dave and Lisa will be available to answer your questions. Id like to remind you
that todays call may contain forwardlooking statements. You can find factors that could cause the
companys actual results to differ materially from those forwardlooking statements listed in todays
press release and under Risk Factors in EQTs Form 10K for the year ended December 31, 2016, as
updated by any subsequent Form 10Qs, which are on file with the SEC and available on our website.
Todays call may also contain certain nonGAAP financial measures.

Please refer to this mornings press release for important disclosures regarding such measures,
including reconciliations to the most comparable GAAP financial measures. With that, Ill turn the
call over to Rob McNally. Robert J. McNally Senior Vice President and Chief Financial Officer, EQT
Corp. Thanks, Pat, and good morning, everyone. Before reviewing the second quarter results, I do
want to briefly give you an update on the Rice Energy acquisition. Steve is going to have further
comments on the transaction in a few minutes. Okay. Ill provide an overview of the second quarter
results. As a reminder, EQT Midstream Partners and EQT GP Holdings results are consolidated in
EQT Corporations results. Moving to Production, Production sales volume of 198 Bcfe for the second
quarter was 7% higher than the second quarter of 2016 and was slightly ahead of the high end of
our guidance range.As mentioned on our first quarter call, we were paying for some Rex capacity
last year. But since were unable to physically move our produced gas to Rex in the second quarter of
2016, well use that capacity for marketing. When we use pipeline capacity for marketing, we net the
cost of the transportation against the recoveries realized. The cost of pipeline capacity used to move
our produced gas is recognized as an operating expense. During the quarter, our liquid story was
strong, reflected by an increase in volumes and a higher pricing environment. NGL sales volume and
realized price were significantly higher. The minimal effects of declined local pricing highlight the
value of our diversified firm capacity portfolio, which provide significant takeaway capacity to
premium markets. We continued to expect improvement in our realized price as incremental pipeline
projects come online, including the Mountain Valley Pipeline project, which will provide access to
the premium Southeast and MidAtlantic markets.Thanks, Rob, and good morning, everyone.

As Rob mentioned, our sales volume for the second quarter was 198 Bcfe, which exceeded the
highend of guidance by 3 Bcfe. Operationally, we now have seven factories secured and expect to
operate at this pace for the remainder of the year. With these crews in pace, we anticipate
approximately 55 Marcellus and Upper Devonian wells to be turned in line in the third quarter and
58 in the fourth quarter. This is approximately three times the pace of the first six month of this
year, during which we had 19 wells turned in line in the first quarter and 17 wells in the second
quarter. As you would expect, the production impact of this increased completion activity will be
weighted to the fourth quarter and is reflected in our current guidance. Additionally, with the
success of our ongoing consolidation efforts, we now expect our 2017 drilling program to have an
average lateral length of 8,400 feet, which is 11% higher than our 2016 average. Now, lets move
onto our Deep Utica test program. As weve mentioned during previous calls, our capital is allocated
to projects that we expect will deliver the best returns. And as we continue to lengthen laterals and
improve efficiency in the Marcellus, the hurdle rate for other investments continues to increase. As
an example, given the contiguous acreage position of the pending Rice transaction, we expect
Marecellus wells in Greene and Washington counties to average at least 12,000 feet. Based on recent
Utica result and current development costs, we estimate a Utica well will need to achieve at least 4



Bcf per 1,000 feet to be competitive with a 12,000 foot Marcellus well. And so far, we believe there
are only two Deep Utica wells that meet or exceed that threshold. In short, we have multiple years of
long lateral inventory in the Marcellus. And when comparing the two plays, it is difficult for the
Utica to compete.

For these reasons, we have made the decision to suspend our Utica test program and focus our
efforts on Marcellus development as we integrate the assets weve acquired over the past year and a
half. This years Utica program was planned to contribute 18 Bcfe to our annual volume. Therefore,
the suspension will impact our production guidance which is now adjusted to be 205 Bcfe to 210
Bcfe for the third quarter and 825 Bcfe to 840 Bcfe for the full year. Il now turn the call over to
Steve. Thank you, Dave. Good morning, everybody. As youre aware, the big news of the quarter was
the June 19 announcement that we entered into an agreement to acquire Rice Energy.We have
spoken with many of our shareholders and other industry experts since the announcement and we
are pleased with the positive, enthusiastic feedback received. In discussing this compelling
transaction, we received questions on our ability to address the sumoftheparts discount and around
our synergies estimates for the merger. I will address both of these topics today. First, on
addressing the sumoftheparts, the Rice acquisition does not impact the timing of addressing our
sumoftheparts discount. In fact, we believe this transaction will enhance our options to address the
sum oftheparts discount which we have previously discussed. Addressing the sumoftheparts discount
is a priority for the board and we will develop a plan by the end of 2018 that we believe is in the best
interest of EQT and all shareholders. These options could include splitting the companies, selling
one of the businesses, collapsing EQM and EQGP to support a buyback program as well as several
other scenarios. Our analysis will be a comprehensive one, which not only evaluates all feasible
alternatives for addressing the discount, will also include a full analysis of the potential tax
implications of the current tax reform effort in Washington.

As you can appreciate, this is a longerterm development and we do not have additional details to
share. The second most common question has been around synergies. In addition to the quantified
synergies, there are significant synergies that are harder to quantify. We listed them in our
presentation this morning along with ranges of potential value. There are several other additional
synergies discussed in our updated IR deck. And I would encourage you to review our new deck for
the full slate of additional synergies. We continue to make strong progress towards completing the
transaction and recently received antitrust clearance from the Federal Trade Commission, one of the
customary closing conditions of the transaction. Rice is an outstanding, strategic and operational fit
for us and were excited to complete the transaction in the fourth quarter.Thanks, Steve. That
concludes the comments portion of the call. Doug, can we please open the call for questions.
QUESTION AND ANSWER SECTION Operator Certainly, Thank you, ladies and gentlemen. Please
proceed with your question. Q Scott Hanold Analyst, RBC Capital Markets LLC Thanks. Good
morning. A Robert J. McNally Senior Vice President and Chief Financial Officer, EQT Corp. Hi, Scott.
A Steven Schlotterbeck President and Chief Executive Officer, EQT Corp. Good morning, Scott. And
A Steven Schlotterbeck President and Chief Executive Officer, EQT Corp. Yeah. Scott, some of that
capital is being reallocated to completion of some DUCs that we acquired in the West Virginia
acquisitions over the past year. So, not to new grassroots wells, but to the completion of a suite of
DUCs. So, I was just wondering whats some color on that.I think we now have the frac crews in
place and theyre getting to work. Q Scott Hanold Analyst, RBC Capital Markets LLC Yeah. So the
implied obviously growth into the fourth quarter that you all have is in excess of a sequential 10%.
Then I would expect the exit rate should be pretty robust.

A Steven Schlotterbeck President and Chief Executive Officer, EQT Corp. And then one last quick
one. It looks like there is some reports that Rice acquired this LOLA Energy. Do you all have any
comments on that and why would be taken place during this process. Well, we dont have comments



on that. I guess my only comment would be were very familiar with LOLA and the assets that they
have and they fit very nicely in the core backyard of Greene and Washington counties. So they are
definitely high quality assets, but questions regarding any potential transaction should be directed
to those companies. A Steven Schlotterbeck President and Chief Executive Officer, EQT Corp. Yeah.
Operator Our next question comes from the line of Drew Venker with Morgan Stanley.A Steven
Schlotterbeck President and Chief Executive Officer, EQT Corp. Yeah. So, maybe I should describe a
few of those that probably arent obvious. But the reason that we think that might be possible or at
least the portion of that is possible is weve clearly found that time equals more length, especially in
West Virginia, because of the, frankly, antiquated oil and gas regulations they have. It takes a lot of
time to piece together longer laterals. And as a result of the Rice acquisition and shifting our focus
to Pennsylvania, that will buy us a lot more time to work the existing locations in West Virginia. And,
ultimately, they will be longer when we drill them than they otherwise would have been. So thats
what is behind that. And I would stress on the sheet in our IR presentation. Those are ranges of
values. Were not necessarily saying that we expect to achieve 100% of all of those, but I would
expect that we will achieve some amount of probably all of them or nearly all of them. And thats one.
So, we picked 2,000 feet because we think thats plausible. But it will be hard to quantify and hard to
measure and will occur somewhat down the road.

Thats just having more leverage because of our scale and negotiating service contracts. The
marketing optimization is again because of the scale and the amount of gas that we will have
available to sell in our commercial group, that they will be able to negotiate better sales contracts.
So there should be some value there, for sure. But clearly because of the operational overlap of the
two companies, we would fully expect to realize some unit LOE improvements.And we put those two
databases together and can explore the best techniques in various areas. Almost certainly we will be
able to come up with best practices going both ways that improve the returns of our wells. Hard to
predict how much that will be. A Steven Schlotterbeck President and Chief Executive Officer, EQT
Corp. Yes. It would frankly be doing more of what were already doing, but having more time to do it.
So, swaps for sure. We have a lot of acreage that overlaps with one of our big competitors down
there. But swaps are particularly difficult to work out. You have different acreage dedications to
different midstream companies. You have different net revenue interest, different terms in the
leases. So, it takes a lot of effort to get the swaps done. It also gives us more time to work on the
joint development and cotenancy legislation in West Virginia that we still feel needs to happen in
West Virginia. And we still remain cautiously optimistic that with more time we will get that
legislation through. That would be a big improvement for West Virginia lateral lengths and
economics will make West Virginia more competitive in certain areas with our Pennsylvania
opportunity. LLC Thanks, Steve. I appreciate that. And just one followup just on kind of the macro
within Appalachia. It seems like theres still a number of these smaller operators or even, lets just
say, assets that are in the market that might make sense to consolidate whether by you or someone
else.

Do you see a lot of those still out there or there. Are there areas where theres a lot of disparate
acreage that could be consolidated by someone or you see other willing sellers out there, in addition
to Rice. Drew, I think, with the acquisitions weve done in West Virginia and now with the Rice
transaction, our appetite for additional significant acquisitions is satisfied, I think. I think, with the
Rice transaction, our position is extremely well consolidated. There were still be holes.LLC Its all
very clear, Steve. Thanks. A Steven Schlotterbeck President and Chief Executive Officer, EQT Corp.
You bet. Operator Our next question comes from the line of Michael Hall from Heikkinen Energy
Advisors. Q Michael Anthony Hall Analyst, Heikkinen Energy Advisors LLC Thanks. Good morning. I
just wanted to get into one of those synergies maybe in a little more detail, the completion designs
between the two organizations. Can you kind of maybe compare and contrast what you know about
the two different completion designs and where you think there might be some room for some



beneficial improvement from combination. Theyve done a lot of good testing and theyve documented
it very well and so have we. So Im just really confident that when we marry the two organizations
together, there is going to be things that offset each other and improve EURs. So there is a couple
things that jump out where theyve tested those concepts and we havent tested them as much. So
when we get that data in and absorb it, were confident we can make some tweaks. Q Michael
Anthony Hall Analyst, Heikkinen Energy Advisors LLC Okay. Makes sense. And then on the
completion pace that you gave us details for the second half thats helpful. Im just curious would the
expectation be that you maintain those seven crews through the first half of 2018 and that sort of
quarterly pace in completions is sustainable. How should we think about that going in the second
half.

Q Michael Anthony Hall Analyst, Heikkinen Energy Advisors LLC Okay. Great. And then last one on
my end was just on the A Robert ]J. McNally Senior Vice President and Chief Financial Officer, EQT
Corp. Sorry, just one clarification on that piece. That would just be for the EQT run rate. There
would be additional crews because of the Rice acquisition. So it would be a higher number than 7 in
2018. Q Michael Anthony Hall Analyst, Heikkinen Energy Advisors LLC Understood. Thats what I
was getting at. [ understand there is some uncertainty on tax treatment and perhaps a little limited
on what you can disclose. But maybe can you just provide a little bit of color on each of those paths
like how the different tax treatments might vary and just how important you view the tax impacts
relative to the path of addressing the sumoftheparts A Robert ]J. McNally Senior Vice President and
Chief Financial Officer, EQT Corp. As Steve said, were committed to addressing the sumoftheparts
issues in 2018. Im not going to comment on any particular path forward. But we dont believe that
taxes would be the deciding factor in whatever it is that wed decide to do or importantly with regard
to the timing of when were able to do it. Clear enough. Thank you very much. A Steven
Schlotterbeck President and Chief Executive Officer, EQT Corp. You bet. A Robert J. McNally Senior
Vice President and Chief Financial Officer, EQT Corp. Thanks, Michael. Operator Our next question
comes from the line of Neal Dingmann from SunTrust. Please proceed with your question. Q Neal D.
Dingmann Analyst, SunTrust Robinson Humphrey, Inc. Good morning, gentlemen. Steve, I dont want
to belabor the synergies, but its such a positive important part. I just want to make sure Im clear on
that slide 14.The numbers that are shown on that page are all the numbers at the highend of the
ranges. And I think its probably a bit optimistic to assume that we could capture all of that. And its
probably a good time to mention this.
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